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	Pepsi and Coca Cola are non-alcoholic beverage companies. It is important to analyze the financial statement in order to determine any business success. To see where a company has been, where it is and the expectations of the future financial analysis are performed. If I were a creditor, Pepsi would be the company that I would likely lend money instead of Coca Cola. It looks like the better buy for me. This is because it has better growth prospects and solid dividend characteristics. Moreover, it has a cheaper valuation. If I lend money to Pepsi therefore returns might be high compared to Coca Cola. Its payout ratio is healthy frailty compared to that of Coca Cola. Its stock price has been moving up and there remains slightly more attractive of its valuation based on simple earnings measures (Albrecht, Stice, Stice, 2011)
The company that I would recommend as an investment is Pepsi. This is after it reported earnings that blew it as the world most iconic soda brand out of the water. Through the late sending of shares down slightly, it is a sign to investors that they should grab an opportunity to more shares at a price that is better. Pepsi saw profits of $1.4 billion for the fourth quarter and the expectations of Wall Street were beaten since the adjusted earnings came in at $1.20 a share and the expectation was $1.16.
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